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E.O. 11652: N/A 
TAGS: EFIN, CG 
SUBJECT: CITIBANK LOAN 

1 . MAY 29 AMBASSADOR DISCUSSED CITIBANK LOAN WITH CENTRAL BANK 
GOVERNOR BOFOSSA, AND MAY 30 ECON COUNSELOR DID LIKEWISE WITH 
CITIBANK RESIDENT MANAGER ABBOTT. GIST OF TALKS FOLLOWS: 

A. COMMITMENT FROM PRIVATE BANKS FOR APPROXIMATELY $220 MILLION 

IS STILL OUTSTANDING BUT CONDITIONS PRECEDENT FOR DISBURSEMENT ARE 
STILL THAT GOZ BE IN COMPLIANCE WITH IMF STANDBY AND BE CURRENT 
WITH ARREARAGES DUE TO PRIVATE BANKS. 

B. TOTAL PAYMENTS DUE PRIVATE BANKS ARE APPROXIMATELY $196 MIL- 
LION, WHEREAS GOZ ONLY HAS $85 MILLION IN BIS ACCOUNT. ADDITIONAL 
AMOUNT WHICH GOZ MUST RAISE IS $111 MILLION. AS IT APPEARS 
IMPOSSIBLE AT THIS TIME FOR GOZ TO MEET CONDITIONS PRECEDENT FOR 
DISBURSEMENT, ABBOTT TOLD BOFOSSA THAT HE CONSIDERS THAT GOZ HAS 
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FOLLOWING THREE CHOICES: 

(1) GOZ MAY PROCEED WITH SIGNING OF LOAN AND REQUEST BANKS TO 
POSTPONE ONE AND A HALF PER CENT MANAGER'S FEE UNTIL DISBURSEMENT 
IS POSSIBLE. 

(2) GOZ MAY INFORM BANKS THAT IT ACCEPTS CONDITIONS OFLOAN BUT, 
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AS IT IS NOT PRESENTLY ABLE TO COMPLY WITH CONDITIONS PRECEDENT 
FOR DISBURSEMENT, REQUESTS BANKS TO KEEP OFFER OPEN FOR A PERIOD 
OF APPROXIMATELY SIX MONTHS IN ORDER TO PERMIT GOZ TO ATTEMPT TO 
BECOME ELIGIBLE FOR DISBURSEMENT. 

(3) REQUEST A COMPLETELY NEW AGREEMENT WITH PRIVATE BANKS SUCH 
AS RESCHEDULING. 

2. BOFOSSA TOLD ABBOTT THAT HIS TENTATIVE PREFERENCE IS OPTION 
TWO DESCRIBED ABOVE. HOWEVER, HE MUST DISCUSS THIS WITH 
COLLEAGUES AND HOPES TO BE ABLE TO GIVE ABBOTT AN ANSWER WITHIN 
THE NEXT FEW DAYS AS TO PREFERENCE OF GOZ. 

CUTLER 
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